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HOUSE BI LL 1575

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Representatives Mrrell, MDonald, Wllace, Canpbell, Springer,
Kilmer, Blake, Kristiansen, Ericks, Flannigan, Linville, Pettigrew,
P. Sullivan, Conway, Holnmguist, Hnkle, WIIlianms, Lantz, O Brien
Kenney and Condotta

Read first time 01/28/2005. Referred to Committee on Econonic
Devel opnment, Agriculture & Trade.

AN ACT Relating to a business and occupation tax credit for small
busi ness; adding a new section to chapter 82.04 RCW providing an
effective date; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) In conmputing the tax inposed under this chapter, a credit is
al l owed for investnent in conputer equipnent by a small business to be
used exclusively for business purposes. The credit is equal to the
purchase price of the conputer equipnment nmultiplied by ten percent.
The credit clainmed under this section by a small business may not
exceed one hundred dollars for each purchase of conputer equi pnent.

(2) The credit must be clained against taxes due for the sane
cal endar year in which the conputer equipnent is purchased. The credit
may not exceed the tax otherwi se due under this chapter. A credit
earned during a cal endar year may not be carried over to be credited
agai nst taxes incurred in subsequent cal endar years. No refunds may be
granted for credits under this section. Credits are available on a
first-cone basis.
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(3) No application is necessary for the tax credit. A small
business nust electronically file returns wth the departnent of
revenue to claim the credit wunder this section and nust also
electronically file wwth the departnent all returns and any other forns
or information the departnent requires in an electronic format as

provided or approved by the departnent. Any return, form or
information required to be filed in an electronic format under this
subsection is not filed until received by the departnent in an

el ectronic format. As used in this subsection, "returns" has the sane
meani ng as "return” in RCW 82.32. 050.

(4) Small businesses that are on an annual reporting frequency for
the taxes inposed under this chapter nmay claimthe credit provided by
this section at any tinme prior to the due date of their return in an
el ectronic format as provided or approved by the departnent.

(5) The departnment shall keep a running total of all credits
cl ai med under this section each fiscal year. The departnent shall not
allow any credits under this section that would cause the total anount
of credits clained in any fiscal year to exceed twenty mllion dollars.

(6) The enploynent security departnent shall provide to the
departnment of revenue such information needed by the departnent of
revenue to verify eligibility under this section.

(7) If at any tine the departnment finds that a person is not
eligible for tax credit under this section, the anount of taxes agai nst

which a credit was clained is imediately due and payable. The
departnment shall assess interest, but not penalties, on the taxes
agai nst which the credit was clained. Interest shall be assessed at

the rate provided for delinquent excise taxes under chapter 82.32 RCW
retroactively to the date the credit was clained, and shall accrue
until the taxes against which a credit has been cl ainmed are repaid.

(8) For purposes of this section, the follow ng definitions apply:

(a) "Conmputer equipnment"” means personal conputers, conputer
software preinstalled on personal conputers, keyboards, nonitors,
printers, and nouse devices. Conput er equi prment also includes any
conput er peripherals or accessories that operate outside of a personal
conput er when bundl ed together with a personal conputer and sold by the
seller as a single product or piece of nerchandi se.

(b) "Small business" neans a person as defined in RCW 82.04.030
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that has fifty or fewer enployees. For purposes of this subsection, an
"enpl oyee" neans a full-tine, part-time, or tenporary enployee covered
by Title 50 RCWfor whom the small business is making contributions.

NEW SECTION. Sec. 2. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
July 1, 2005.

~-- END ---
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